
 



 



John N, Durnln, CPA 
Dennis E. Ja/rles, CPA 

M r. W ayne Cain, 
General M anager 
K SLU -FM  Radio 
Ham m ond, Louisiana 

CERTIFIED PUBLIC ACCOUNTANTS 
A PROFESSIONAL CORPORATION 

HAMMOND, LA ~ .#.MITE~ LA 

N ovem ber 13, 2002 

ndeDendent Auditor's Reoort 

M ember 
American Institute of CPA's 
Society & Louisiana CPA's 

W e have audited the accom panying statem ent of finan cial position of K SLU -FM  Radio, a licensee an d 
public telecom m unications entity operated by Southeastern Louisian a University as of June 30, 2002, 
and the related statem ent of activities and cash flow s for th e year th en ended. These financial statem ents 
are the responsibility of KSLU-FM  Radio's m anagem ent. Our respo nsibility is to express an  opinion on 
these financial statem ents based on our audit. 

W e conducted our  audit in accordan ce with  auditing stan dar ds generally accepted in the United States of 
Am erican an d the stan dards applicable to financial audits contained in Governm ent Auditing Standards, 
issued by the Com ptroller General of th e United States. Those stan dards require that we plan  an d 
perform  the audit to obtain reasonable assuran ce about whether the finan cial statem ents ar e free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts 
and disclosur es in th e fin an cial statem ents. An  audit also includes assessing the accounting principles 
used mad significan t estim ates m ade by m an agem ent, as well as evaluating the overall finan cial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our  opinion, the financial statem ents referred to above present fairly, in all m aterial respects, th e 
finan cial position of K SLU -FM  Radio as of June 30, 2002, an d th e results of its operations and cash 
flow s for the year then ended in conform ity with accounting principles generally accepted in the United 
States of Am erica. 

In accordan ce w ith Govermnent Auditing Stan dards, w e have also issued our  report dated N ovem ber 13, 
2002 on our consideration of K SLU-FM  Radio's internal control over finan cial reporting and our  tests 
of its com pliance with certain provisions of law s, regulations, contracts, an d grants. 

Respectfully subm itted, 

(A Professional Corporation) 

401 East Thom as Street ~ Ham m ond, Louisiana 70401 ~ 985 345 6262 ~ Fax: 985 345 9987 ~ 
~ 112 East Chestnut ~ Am ite, Louisiana 70422 ~ 985 748 5134 ~ Fax: 985 748 4116 ~ 



 



 



 



 



 

KSLU -FM  Radio 
A Public Telecomm unications Entity Operated By 

Southeastern Louisiana University 

N otes to Financial Statem ents 

For the Year Ended June 30, 2002 

1. Sum m ary O f Significant A ccounting Policies 

The financial statements of KSLU-FM Radio (the Station) have been prepared on the accrual 
basis, l~e significant accounting policies that follow  ar e provided to enhance the usefulness of 
the financial statem ents to th e reader. 

A . Organ ization 

K SLU-FM  Radio is a public telecom m unications entity operated by Southeastern 
Louisiana University in Hamm ond, Louisian a. Its purpose is to provide public radio 
program m ing an d broadcasting in Ham m ond, Louisian a and surrounding areas. The 
station is funded in part by direct state appropriations through Southeastern Louisiana 
University, in-kind support from  the University, an d self-assessed student fees through 
th e University. The station is also funded through gran ts provided by th e Corporation for 
Public Broadcasting as well as private sector underwriting sources. The station presently 
has four full-tim e em ployees. 

B. Fund A ccounting 

To ensure observan ce of lim itations and restrictions placed on the use of resources 
available to the station, th e accoun ts of th e station ar e m aintained in accordan ce with th e 
principles of fund accoun ting. This is the procedure by which resour ces for various 
purposes ar e classified for accoun ting and reporting purp oses into funds established 
according to their nature and purposes. Separate accounts are m aintained for each fund; 
however, in the accom pan ying financial statem ents, funds that have sim ilar  
char acteristics have been com bined into fund groups. Accordingly, all financial 
transactions have been recorded an d reported by fund group. 

The assets, liabilities, and fund balan ces of K SLU-FM  Radio ar e reported in self- 
bal an cing fund groups as  follows: 

resources available to support the operations of K SLU -FM  
Radio. Prim ary support is provided by Southeastern  Louisian a University; however 
additional support is provided through in-kind donations and rem ote broadcast facilities. 

Property Fund includes resources invested in property an d equipm ent used in K SLU -FM  
operations. 

Com m unity Service Grant Fun ds represent gran ts ftmded by the Corp oration for Public 
Broadcasting. The am ounts fun ded are designated for station operating expenses. 



 

K SLU-FM  Radio 
A Public Telecom m unications Entity Operated By 

Southeastern  Louisian a University 

Notes to Financial Statements (Continued) 

June 30, 2002 

N ational Production an d Program m in~ Gran t Funds represent grants funded by th e 
Corporation for Public Broadcasting. The am oun ts funded are designated for national 
production and program  acquisition expenses. 

C. University Intra-Fund Balance 

Southeastern  Louisiana University provides cash m anagem ent services to K SLU-FM  
Radio. Am ounts included in intra-fan d balances represent the respective payable or 
receivable between KSLU-FM  Radio and the university. 

D . Statem ent of Cash Flows 

For the purposes of th e statem ent of cash flows, all investm ents with  a m aturity of 90 
days or less from th e date of purchase are considered to be cash equivalents. 

E. Functional A llocation Of Exoenses 

The costs of providing the various program s and other activities have been summ arized 
on a functional basis in the statem ent of revenues, expenses, and chan ges in fu nd 
balances. Accordingly, certain costs have been allocated am ong program s an d 
supporting services benefited based on total personnel costs or the other system atic bases. 

F. Indirect Contributions And SuDt~ort 

Donated facilities from South eastern  Louisiana University consist of studio and offi ce 
space togeth er with related occupan cy costs and are recorded in revenue and expense at 
either fair m arket value or the direct cost with allocations based on KSLU-FM  Radio's 
respective usage. 

In-kind progm nuning support consists of rem ote broadcasting facilities provided at no 
cost to K SLU-FM  Radio for program m ing an d/or broadcasting operations. The value of 
such support is generally the cost to the provider or am oun ts determ ined to be acceptable 
to the Corporation for Public Broadcasting. 

G . Restricted Support 

The public broadcaster reports gifts of cash an d other assets as restricted support if they 
are received with donor stipulations that lim it the use of the donated assets. W hen a 
donor restriction expires, that is, when a stipulated tim e restriction ends or purp ose 
restriction is accomplished, tem porarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statem ent of activities as net assets released 
from  restrictions. 



 

K SLU -FM  Radio 
A Public Telecom m unications Entity Operated By 

Sont heastem  Louisiana Uni versity 

Notes to Finan cial Statements (Continued) 

June 30, 2002 

H . Gifts of Lon~,-Lived A ssets 

The public broadcaster reports gifts of land, buildings, and equipm ent as unrestricted 
support unless explicit donor stipulations specify how the donated assets m ust be used. 
Gifts of long-lived assets with explicit restrictions that specify how the assets are to be 
used and gifts of cash or other assets that m ust be used to acquire long-lived assets are 
reported as restricted support. Absent explicit donor stipulations about how long those 
long-lived assets m ust be m aintained, the public broadcaster reports expirations of donor 
restrictions when the donated or acquired long-lived assets ar e placed in service. 

Unrestricted contributions, pledges, and gran ts are recognized as revenue in the statem ent 
of financial activity upon receipt. Other unr estricted revenues are recognized as earn ed 
either upon receipt or upon accrual. State appropriation support is reported as 
unrestricted revenue. Expenditures of unrestricted funds ar e recognized as expenses 
when expended or upon incurrence of the related liability. 

Finan cial Statem ent Presentation 

In 1996, the Organization elected to adopt Statem ent of Financial A ccounting Stan dar ds 

(SFAS) No. 117, "Financial Statements of Not-for-Profit Organ izations," early. Under 
SFAS No. 117, the Organization is required to report inform ation regarding its finan cial 
position an d activities according to ttu-ee classes of net assets: unrestricted net assets, 
tem porarily restricted net assets, and perm anently restricted net assets. In addition, the 
Organ ization is required to present a statem ent of cas h flows. 

K . Contributions 

The Organ ization also elected to adopt SFA S N o. 116, "A ccounting for Contributions 
Received and Contributions M ade," in 1996. In accordan ce with SFA S No. 116, 
contributions received ar e recorded as unrestricted, tem porar ily restricted, or perm an ently 
restricted support depending on the existence or natur e of an y donor restrictions. 

L~ Estim ates 

The preparation of financial statem ents in conform ity with general accepted accounting 
principles requires m an agem ent to m ake estim ates and as sumptions that affect certain 
reported am ounts an d disclosur es. Accordingly, actual results could differ from those 
estim ates. 



 



 

KSLU-FM  Radio 
A Public Telecom munications Entity Operated By 

Southeastern  Louisiana University 

Functional Expenses 

Notes to Finan cial Statements (Continued) 

June 30, 2002 

Expenses incurred were for: 

Salaries, wages, & benefits 
Occupancy 
Dues and subscriptions 
Xerox copies 
Repairs and maintenance 
Conferences, meetings 
Advertising 
Printing 
Professional services 
Offi ce supplies 
Depreciation 
Telephone 
Institutional support 
Physical plant 
Student work study 
Rentals 
In-kind remote broadcast 
M iscellaneous 

Pro~  Services Services 

15,669 
1,350 

Broadcasting 

$ 56,944 
118 

$ 

Total Total 
Program M an agement Support 
Services & General Services 2002 Total 

3.107 

G rants from  the C orporation for Public Broadcasting 

The Corporation for Public Broadcasting (CPB) is a private, nonprofit gran t making organization 
responsible for funding m ore than  1,000 television and radio stations. Annually, CPB distributes 
funds in the form of Community Service Gran ts (CSGs) an d National Program Production mad 
Acquisition Grants (NPPAGs) to qualifying public telecommun ication entities. 

Commun ity Service Gran ts (CSGs) are used to augment the finan cial resources of public 
broadcasting stations an d thereby, to enhance the quality of progr am m ing an d expan d the scope 
of public broadcasting services. Each CSG m ay be expended over one or tw o federal fiscal years 

as described in the Commun ications Act, 47 United States Code Annotated Section 396(k)(7), 
(1983) Supplement. In an y event, each gran t must be expended within two years of the initial 
grant authorization. 



 



 



 



 



D u~nin Jam es 

John N. Durnin, CPA 
Dennis E. James, CPA 

CERTIFIED PUBLIC ACCOUNTANTS 
A PROFESSIONAL CORPORATION 

HAMMOND, LA ~ AMrrF, LA 

N ovem ber 13, 2002 

M ember 
American Institute or CPA's 
Society of Loui.siana CPA's 

Independent Auditor's Report on Com oliance and On Intern al Control over 
Financial Ret~ortim, Based on an A udit of 

General Purpose Finan cial Statem ents Perform ed In Accordance W ith 
Government Auditing Standards 

M r. W ayne Cain, 
General M an ager 
KSLU-FM  Radio 
Hmnm ond, Louisiana 

W e have audited the finan cial statem ents of K SLU-FM  Radio, a licensee and public telecom m unications 
entity operated by Southeastern Loui siana University as of and for the year ended June 30, 2002, and 
have issued our report thereon dated N ovem ber 13, 2002. 

W e conducted our audit in accordan ce with auditing stan dar ds generally accepted in the United States of 
Am erica an d Government Auditing Standards, issued by the Com ptroller General of the United States. 

Those stan dards require that we plan  an d perform the audit to obtain reasonable assuran ce about whether 
the finan cial statem ents are free of m aterial m isstatem ent. 

Com plian ce 

As part of obtaining reasonable assur ance about whether K SLU -FM  Radio's finan cial statem ents are 
free of m aterial m isstatem ent, we perform ed tests of its com plian ce w ith certain provisions of law s

, 

regulations, contracts an d grants, noncom pliance w ith which could have a direct and m aterial effect on 
the determ ination of finan cial statem ent am ounts. However, providing an  opinion on com pliance with 

those provisions was not an objective of our audit an d, accordingly, we do not express such an opinion. 
The results of our  tests disclosed no instances of noncom plian ce that are required to be reported under 
Governm ent A uditing Standards. 

ntern al Control over Finan cial Renortin~ 

In planning an d perform ing our audit, we considered the K SLU -FM  Radio's internal control over 
finan cial reporting in order to determ ine our auditing procedures for the purpose of expressing our  
opinion on th e finan cial statem ents an d not to provide assuran ce on the internal control over finan cial 
reporting. 

~ 401 East Thom as Street ~ Ham m ond, Louisiana 70401 ~ 985 345 6262 ~ Fax: 985 345 9987 ~ 
~ 112 East Chestnut ~ Am lte, Louisiana 70422 ~ 985 748 5134 * Fax: 985 748 4116 ~ 



KSLU-FM  Radio 
Ham m ond, Louisiana 

Our consideration of the internal control over financial reporting would not necessarily disclose all 
m atters in the intern al control over finan cial reporting that m ight be m aterial w eaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of th e intern al control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would 
be m aterial in relation to the general purpose financial statem ents being audited may occur and not be 
detected within a tim ely period by employees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over financial reporting an d its operation 
that w e consider to be m aterial w eaknesses. 

This report is intended solely for th e inform ation an d use of m an agem ent, Southeastern Louisian a 
University, the Louisiana Legislative Auditor, an d th e Corp oration for Public Broadcasting, an d is not 
intended to be an d should not be used by anyone other than  these specified parties. Under Revised 
Statute 24:513, th is report is distributed by the Legislative Auditor as a public docum ent. 
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Respectfully subm itted, 

~)~..,, ' .~, ~ ~..~.,.~,P_.. PPl ~ 
Durnin & Jam es, CPA s 

(A Professional Corporation) 



 



 



 



 

K SLU FM -Radio 
A Public Telecom m unications Entity Operated By 

Southeastern Louisiana University 

Corrective Action Plan  for Current Year Audit Findings 

For the Year Ended June 30, 2002 

Nam e of Anticipated 
Ref # Description of Finding Corrective Action Plan Contact Person Completion Date 

Com pliance 

N one 

Internal Control 

N one 

20 



 



 


